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IUD�G� RU� HUURU� DQG� DUH� FRQVLGHUHG�PDWHULDO� LI�� LQGLYLG�DOO�� RU� LQ� WKH� DJJUHJDWH�� WKH�� FR�OG� UHDVRQDEO�� EH�
H�SHFWHG�WR�LQIO�HQFH�WKH�HFRQRPLF�GHFLVLRQV�RI��VHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV���

�V� SDUW�RI�DQ� D�GLW� LQ� DFFRUGDQFH��LWK�76�V�� ,�H�HUFLVH�SURIHVVLRQDO� M�GJPHQW� DQG�PDLQWDLQ� SURIHVVLRQDO�
VNHSWLFLVP�WKUR�JKR�W�WKH�D�GLW��,�DOVR���

• ,GHQWLI��DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV���KHWKHU�G�H�WR�IUD�G�RU
HUURU��GHVLJQ�DQG�SHUIRUP�D�GLW�SURFHG�UHV� UHVSRQVLYH� WR� WKRVH�ULVNV�� DQG�REWDLQ� D�GLW�HYLGHQFH�WKDW� LV
V�IILFLHQW� DQG� DSSURSULDWH� WR� SURYLGH� D� EDVLV� IRU� P�� RSLQLRQ�� 7KH� ULVN� RI� QRW� GHWHFWLQJ� D� PDWHULDO
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Mitsui Sumitomo Insurance Company Limited Thailand Branch

Statement of financial position

Assets Note 2022 2021

Cash and cash equivalents 4 1,142,020,462 964,790,436

Premiums due and uncollected 5, 16 960,598,230 945,423,466

Accrued investment income 48,147,483 46,281,821

Reinsurance assets 9 2,649,236,158 2,408,110,903

Reinsurance receivables 6, 16 171,190,098 219,919,519

Investment assets

   Investments in securities 7, 18, 19 19,860,333,676 19,026,766,676

Leasehold building improvement and equipment 15,125,829 21,301,408

Right-of-use assets 46,559,414 66,946,886

Intangible assets 18,980,670 4,759,009

Deferred tax assets 15 541,672,767 469,228,134

Income tax refundable - 54,731,277

Other assets 8, 16 204,181,362 188,377,134

Total assets 25,658,046,149 24,416,636,669

(in Baht)

31 December

The accompanying notes form an integral part of the financial statements.
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Mitsui Sumitomo Insurance Company Limited Thailand Branch

Statement of financial position

Liabilities and Head Office Account Note 2022 2021

Liabilities

Insurance contract liabilities 9, 16 6,925,189,488 6,604,577,525

Reinsurance payables 10, 16 247,934,207 344,446,650

Income tax payables 158,203,198 188,454,638

Employee benefit obligations 89,023,817 87,378,004

Lease liabilities 49,035,256 69,530,753

Other liabilities 11, 16 433,602,328 593,692,860

Total liabilities 7,902,988,294 7,888,080,430

Head Office Account

Funds from Head Office 16 13,593,145,987 13,593,145,987

Head Office current account 16 (130,777,144)          (88,619,329)            

Retained earnings 4,384,860,122         2,911,128,411         

Other components of Head Office Account 7, 12 (92,171,110)            112,901,170            

Total Head Office Account 17,755,057,855 16,528,556,239

Total liabilities and Head Office Account 25,658,046,149 24,416,636,669

(in Baht)

31 December

The accompanying notes form an integral part of the financial statements.
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Mitsui Sumitomo Insurance Company Limited Thailand Branch

Statement of comprehensive income

Note 2022 2021

Revenues

Gross premiums written 16 6,167,562,880         5,874,440,563       

Less  premiums ceded 16 (1,764,334,050)        (1,503,100,944)     

Net premiums written 4,403,228,830         4,371,339,619       

Unearned premium reserve increased from previous year (91,674,851) (134,606,977)

Add reinsurers' share of unearned premium reserve increased 

  from previous year 67,050,097              55,860,865            

Net premium earned 4,378,604,076         4,292,593,507       

Commission and brokerage income 16 108,481,309            105,321,119          

Net investment income 290,168,124            276,343,392          

Gain on investments 83,943,125              29,445,354            

Gain on foreign exchange rate 2,209,946                676,320                 

Other income 991,598                   621,160                 

Total revenues 4,864,398,178         4,705,000,852       

Expenses

Insurance claims expenses 14, 16 3,194,541,378         1,926,338,684       

Less  insurance claims expenses recovered from reinsurers 16 (1,412,444,306)        (813,812,010)        

Net insurance claims expenses 1,782,097,072         1,112,526,674       

Commission and brokerage expenses 16 724,700,563            721,154,858          

Other underwriting expenses 14 257,779,520            246,074,343          

Operating expenses 13, 14, 16 257,337,081            269,500,406          

Expected credit loss (reversal) (1,189,167)               454,574                 

Total expenses 3,020,725,069         2,349,710,855       

Profit before income tax 1,843,673,109         2,355,289,997       

Income tax expense 15 369,050,448            472,006,019          

Net profit 1,474,622,661         1,883,283,978       

Other comprehensive income (loss) 

Items that will be reclassified subsequently to profit or loss

   Loss on remeasurement of investment - fair value through 

      other comprehensive income (loss) (256,340,350)           (180,231,912)        

   Income tax relating to components of other comprehensive 

     income (loss) that will be reclassified subsequently to profit or loss 15 51,268,070              36,046,382            

Total items that will be reclassified subsequently to profit or loss (205,072,280)           (144,185,530)        

Items that will not be reclassified to profit or loss

Actuarial loss on defined employee benefit plans (1,113,688)               (748,995)               

Income tax relating to components of other comprehensive income

   (loss) that will not be reclassified subsequently to profit or loss 15 222,738                   149,799                 

Total items that will not be reclassified to profit or loss (890,950)                  (599,196)               

Other comprehensive income (loss) for the year, net of income tax (205,963,230)           (144,784,726)        

Total comprehensive income (loss) for the year 1,268,659,431         1,738,499,252       

Year ended 31 December

(in Baht)

  The accompanying notes form an integral part of the financial statements.
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Note 2022 2021

Cash flows from operating activities

Premium received 5,860,427,654 5,478,336,695 

Cash received from (paid to) reinsurers  (270,444,862) 908,080,445 

Interest received 288,302,461 291,306,936 

Dividend received                         - 222,106 

Other income 991,598 621,160 

Insurance claims expenses  (2,925,728,359)  (3,536,134,421)

Commission and brokerage expenses  (666,541,306)  (664,677,728)

Other underwriting expenses  (257,779,519)  (246,074,343)

Operating expenses  (383,758,799)  (93,918,576)

Income tax  (365,524,436)  (307,836,343)

Cash received - financial assets 15,359,617,199 13,413,574,034 

 (16,364,392,256)  (15,369,437,597)

Net cash flows provided by (used in) operating activities 275,169,375  (125,937,632)

Cash flows from investing activities  

Cash flows provided by

Proceeds from sale of leasehold building improvement 

   and equipment 8,460 477,001

Cash flows provided by investing activities  8,460 477,001

Cash flows used in

Purchase of leasehold building improvement and equipment  (264,688)  (9,373,163)

Purchase of intangible assets  (18,952,501)  (1,237,000)

Cash flows used in investing activities  (19,217,189)  (10,610,163)

Net cash flows used in investing activities  (19,208,729)  (10,133,162)

Cash flows from financing activities

Payment of lease liabilities  (38,782,751)  (45,167,005)

Head Office current account 16  (42,157,815) 4,563,618

Net cash flows used in financing activities  (80,940,566)  (40,603,387)

Net increase (decrease) in cash and cash equivalents 175,020,080  (176,674,181)

Cash and cash equivalents at 1 January 964,790,436 1,140,788,298

Effect of exchange rate changes on balances held in

   foreign currencies at 31 December 2,209,946 676,319

Cash and cash equivalents at 31 December 4 1,142,020,462 964,790,436

Mitsui Sumitomo Insurance Company Limited Thailand Branch

Cash payment - financial assets

Statement of cash flows 

Year ended 31 December

(in Baht)

 The accompanying notes form an integral part of the financial statements.
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��� 6HF�ULWLHV�DQG�DVVHWV�SOHGJHG��LWK�WKH�5HJLVWUDU�
��� 5HVWULFWHG�DQG�FROODWHUDO�DVVHWV�
��� &RQWULE�WLRQ�WR�1RQ�/LIH�,QV�UDQFH�)�QG�
��� &RQWLQJHQW�OLDELOLWLHV�
��� 7KDL�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��7)56��QRW��HW�DGRSWHG�
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0L���L�6�PL�RPR�,���UD�FH��RPSD���/LPL�HG�7�DLOD�G��UD�F��
1R�H���R���H�IL�D�FLDO���D�HPH����
)RU���H��HDU�H�GHG�����HFHPEHU������
�
�

� � ���

7KHVH�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�
7KH�ILQDQFLDO�VWDWHPHQWV�LVV�HG�IRU�7KDL�VWDW�WRU��DQG�UHJ�ODWRU��UHSRUWLQJ�S�USRVHV�DUH�SUHSDUHG�LQ�WKH�
7KDL�ODQJ�DJH��7KHVH�(QJOLVK�ODQJ�DJH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�IURP�WKH�7KDL�ODQJ�DJH�
VWDW�WRU�� ILQDQFLDO� VWDWHPHQWV�� DQG��HUH� DSSURYHG� DQG� D�WKRULVHG� IRU� LVV�H� E�� WKH�PDQDJHPHQW� RQ�����������
���0DUFK�������
�

�� �H�HUDO�L�IRUPD�LR��
�
0LWV�L� 6�PLWRPR� ,QV�UDQFH� &RPSDQ�� /LPLWHG� 7KDLODQG� %UDQFK�� �WKH� �%UDQFK���� �DV� JUDQWHG� WKH�
OLFHQVH�WR�HQJDJH�LQ�QRQ�OLIH�LQV�UDQFH�E�VLQHVV�GDWHG���2FWREHU������ �WKH�IRUPHU�OLFHQVHV�GDWHG����
1RYHPEHU� ������� 7KH�%UDQFK�V� RIILFH� LV� ORFDWHG� DW� 6DWKRUQ�&LW��7R�HU�� ���� 6R�WK� 6DWKRUQ�5RDG��
7K�QJPDKDPHN��6DWKRUQ��%DQJNRN��7KDLODQG��
�
7KH��OWLPDWH�SDUHQW�FRPSDQ���06����,QV�UDQFH�*UR�S�+ROGLQJV��,QF���LV�LQFRUSRUDWHG�LQ�-DSDQ�DQG�
0LWV�L�6�PLWRPR�,QV�UDQFH�&RPSDQ��/LPLWHG�LV�WKH�+HDG�2IILFH�DQG�LV�LQFRUSRUDWHG�LQ�-DSDQ��
�
7KH�SULQFLSDO�E�VLQHVV�RI�WKH�%UDQFK�LV�WKH�SURYLVLRQ�RI�QRQ�OLIH�LQV�UDQFH��
�

�� �D�L��RI�SUHSDUD�LR��RI���H�IL�D�FLDO���D�HPH����
�

�D�� ��D�HPH���RI�FRPSOLD�FH�
�

7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LQ�DFFRUGDQFH��LWK�7KDL�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV���7)56���
DQG�J�LGHOLQHV� SURP�OJDWHG� E�� WKH�)HGHUDWLRQ� RI��FFR�QWLQJ� 3URIHVVLRQV�� ,Q� DGGLWLRQ�� WKH� ILQDQFLDO�
VWDWHPHQWV� DUH�SUHSDUHG� LQ�DFFRUGDQFH��LWK� WKH�1RWLILFDWLRQ�RI� WKH�2IILFH� RI� ,QV�UDQFH�&RPPLVVLRQ�
UHJDUGLQJ� �5�OHV�� 3URFHG�UHV�� &RQGLWLRQV� DQG� 7LPLQJ� IRU� WKH� 3UHSDUDWLRQ� DQG� 6�EPLVVLRQ� RI� WKH�
)LQDQFLDO�6WDWHPHQWV�DQG�5HSRUWLQJ�RI� WKH�2SHUDWLRQV�RI�1RQ�/LIH�,QV�UDQFH�&RPSDQLHV��%�(�������
�1R�����GDWHG����SULO��������
�
1H��DQG�UHYLVHG�7)56�DUH�HIIHFWLYH�IRU�DQQ�DO�DFFR�QWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQ�DU��������
7KH� DGRSWLRQ� RI� WKHVH� QH�� DQG� UHYLVHG� 7)56� GLG� QRW� KDYH� DQ�� PDWHULDO� LPSDFW� RQ� WKH� ILQDQFLDO�
VWDWHPHQWV��

�
,Q�DGGLWLRQ�� WKH�%UDQFK�KDV�QRW�HDUO��DGRSWHG�D�Q�PEHU�RI�QH��DQG�UHYLVHG�7)56��KLFK�DUH�QRW��HW�
HIIHFWLYH�IRU�WKH�F�UUHQW�SHULRG�LQ�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��7KRVH�QH��DQG�UHYLVHG�7)56�
WKDW�DUH�UHOHYDQW�WR�WKH�&RPSDQ��V�RSHUDWLRQV�DUH�GLVFORVHG�LQ�1RWH������
�

�E�� �D�L��RI�PHD��UHPH����
�

� 7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�KLVWRULFDO�FRVW�EDVLV�H�FHSW�IRU�WKH�IROOR�LQJ�LWHP��
�
,�HP� 0HD��UHPH���ED�H�
,QYHVWPHQWV�PHDV�UHG�DW�IDLU�YDO�H�
���WKUR�JK�RWKHU�FRPSUHKHQVLYH�LQFRPH�

)DLU�YDO�H�

�HILQHG�EHQHILW�OLDELOLW�� 3UHVHQW�YDO�H�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ��
���DV�H�SODLQHG�LQ�1RWH����N��

�
� �
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�
�
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�F��� )��F�LR�DO�D���SUH�H��D�LR��F�UUH�F��
�
7KH� ILQDQFLDO� VWDWHPHQWV�DUH�SUHVHQWHG� LQ�7KDL�%DKW���KLFK� LV� WKH�%UDQFK�V� I�QFWLRQDO� F�UUHQF����OO�
ILQDQFLDO�LQIRUPDWLRQ�SUHVHQWHG�LQ�7KDL�%DKW�KDV�EHHQ�UR�QGHG�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
WR�WKH�QHDUHVW�WKR�VDQG��QOHVV�RWKHU�LVH�VWDWHG���
��

���� ��H�RI�H��LPD�H��D���M��JHPH�����
�
7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW�� �LWK� 7)56� UHT�LUHV� PDQDJHPHQW� WR� PDNH�
M�GJHPHQWV��HVWLPDWHV�DQG�DVV�PSWLRQV�WKDW�DIIHFW�WKH�DSSOLFDWLRQ�RI�WKH�%UDQFK�V�DFFR�QWLQJ�SROLFLHV��
�FW�DO�UHV�OWV�PD��GLIIHU�IURP�WKHVH�HVWLPDWHV��(VWLPDWHV�DQG��QGHUO�LQJ�DVV�PSWLRQV�DUH�UHYLH�HG�RQ�
DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�DFFR�QWLQJ�HVWLPDWHV�DUH�UHFRJQLVHG�SURVSHFWLYHO���
�
-��JHPH�����D���PS�LR���D���H��LPD�LR����FHU�DL��LH��
�
,QIRUPDWLRQ�DER�W�M�GJHPHQWV��DVV�PSWLRQV�DQG�HVWLPDWLRQ��QFHUWDLQWLHV�DW�����HFHPEHU������WKDW�KDYH�
D�VLJQLILFDQW�ULVN�RI�UHV�OWLQJ�LQ�D�PDWHULDO�DGM�VWPHQW�WR�WKH�FDUU�LQJ�DPR�QWV�RI�DVVHWV�DQG�OLDELOLWLHV�LQ�
WKH�QH�W�ILQDQFLDO�VWDWHPHQWV�LV�LQFO�GHG�LQ�WKH�IROOR�LQJ�QRWHV����
�
1RWH��� ,QV�UDQFH�FRQWUDFW�OLDELOLWLHV�

�
,���UD�FH�FR��UDF��OLDELOL�LH��
�
,QV�UDQFH� FRQWUDFW� OLDELOLWLHV� FRQVLVW� RI� ORVV� UHVHUYH� DQG� R�WVWDQGLQJ� FODLPV� DQG� �QHDUQHG� SUHPL�P�
UHVHUYHV��7KH�FDUU�LQJ�DPR�QW�DV�DW�WKH�UHSRUWLQJ�GDWH�LV�SURYLGHG�LQ�1RWH�����
�
3URFH���L�YROYH��L���H�HUPL�L�J�D���PS�LR���RI�OR���UH�HUYH�D���R����D��L�J�FODLP��
�
7KH�%UDQFK�GHWHUPLQHV�WKH�ORVV�UHVHUYH�DQG�R�WVWDQGLQJ�FODLPV�LQ�DFFRUGDQFH��LWK�WKH�%UDQFK�V�FODLP�
H�SHULHQFHV�� 7KH� DVV�PSWLRQV� �VHG� LQ� WKH� HVWLPDWLRQ� DUH� LQWHQGHG� WR� UHV�OW� LQ� SURYLVLRQV��KLFK� DUH�
V�IILFLHQW�WR�FRYHU�DQ��OLDELOLWLHV�DULVLQJ�R�W�RI�LQV�UDQFH�FRQWUDFWV�WR�WKH�H�WHQW�WKDW�FDQ�EH�UHDVRQDEO��
IRUHVHHQ��
�
+R�HYHU��EHFD�VH�WKH��QFHUWDLQW��RI�D�SURYLVLRQ�IRU�LQV�UDQFH�FODLPV��LW�LV�OLNHO��WKDW�WKH�ILQDO�R�WFRPH�
FR�OG�SURYH�WR�EH�GLIIHUHQW�IURP�WKH�HVWLPDWHG�OLDELOLW���
�
3URYLVLRQ�LV�HVWLPDWHG�DW� WKH�UHSRUWLQJ�GDWH�IRU�WKH�H�SHFWHG��OWLPDWH�FRVW�RI�VHWWOHPHQW�RI�DOO�FODLPV�
LQF�UUHG� LQ� UHVSHFW� RI� HYHQWV� �S� WR� WKDW� GDWH�� �KHWKHU� UHSRUWHG� RU� QRW�� WRJHWKHU��LWK� UHODWHG� FODLPV�
KDQGOLQJ�H�SHQVHV��
�
7KH�%UDQFK��VHV� VHYHUDO�VWDWLVWLFDO�PHWKRGV�WR� LQFRUSRUDWH�WKH�YDULR�V�DVV�PSWLRQV�PDGH�LQ�RUGHU�WR�
HVWLPDWH�WKH��OWLPDWH�FRVW�RI�FODLPV��

� �
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7KH� &KDLQ�ODGGHU� WHFKQLT�H� LQYROYHV� WKH� DQDO�VLV� RI� KLVWRULFDO� FODLPV� GHYHORSPHQW� IDFWRUV� DQG� WKH�
VHOHFWLRQ� RI� HVWLPDWHG� GHYHORSPHQW� IDFWRUV� EDVHG� RQ� WKH� KLVWRULFDO� FODLP� GHYHORSPHQW� SDWWHUQ�� 7KH�
VHOHFWHG�GHYHORSPHQW�IDFWRUV�DUH�WKHQ�DSSOLHG�WR�F�P�ODWLYH�FODLPV�GDWD�IRU�HDFK�DFFLGHQW��HDU���
�
7KH�%RUQK�HWWHU�)HUJ�VRQ�PHWKRG�HVWLPDWHV�WKH��OWLPDWH�ORVV��VLQJ�D�FRPELQDWLRQ�RI�DFW�DO�UHSRUWHG�
ORVVHV�DQG�DQ�HVWLPDWH�RI�ORVV�GHYHORSPHQWV�IRU�I�W�UH�ORVVHV��KLFK�DUH�EDVHG�RQ�WKH�H�SHFWHG�ORVVHV�
DQG�WKH�VHOHFWHG�ORVV�GHYHORSPHQW�IDFWRUV�RI�HDFK�DFFLGHQW��HDU��7KH�W�R�HVWLPDWHV�DUH�FRPELQHG��VLQJ�
D�IRUP�OD�WKDW�JLYHV��HLJKW�WR�WKH�H�SHULHQFH�EDVHG�HVWLPDWH�DV�WLPH�SDVVHV��
�
3URFH���L�YROYH��L���H�HUPL�L�J�SUHPL�P�UH�HUYH��
�
7KH�%UDQFK�GHWHUPLQHV�WKH�SUHPL�P�UHVHUYHV�EDVHG�RQ�WKH�JUHDWHU�DPR�QW�RI��QHDUQHG�SUHPL�P�UHVHUYH�
DQG��QH�SLUHG�ULVN�UHVHUYHV��KLFK�DV�RI�UHSRUWLQJ�GDWH��
�

�� 6LJ�LILFD���DFFR���L�J�SROLFLH��
�
7KH�DFFR�QWLQJ�SROLFLHV�VHW�R�W�EHOR��KDYH�EHHQ�DSSOLHG�FRQVLVWHQWO��WR�DOO�SHULRGV�SUHVHQWHG�LQ�WKHVH�
ILQDQFLDO�VWDWHPHQWV��
�

�D�� )RUHLJ��F�UUH�F��
�

7UDQVDFWLRQV�LQ�IRUHLJQ�F�UUHQFLHV�DUH�WUDQVODWHG�WR�WKH�I�QFWLRQDO�F�UUHQF��DW�H�FKDQJH�UDWHV�DW�WKH�GDWHV�
RI�WKH�WUDQVDFWLRQV��0RQHWDU��DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�F�UUHQFLHV�DUH�WUDQVODWHG�DW�
H�FKDQJH�UDWHV�DW�WKH�UHSRUWLQJ�GDWH��)RUHLJQ�F�UUHQF��GLIIHUHQFHV�DUH�JHQHUDOO��UHFRJQLVHG�LQ�SURILW�RU�
ORVV��
�
1RQ�PRQHWDU��DVVHWV�DQG� OLDELOLWLHV�PHDV�UHG�DW�IDLU�YDO�H�LQ� IRUHLJQ�F�UUHQFLHV�DUH� WUDQVODWHG�DW�WKH�
H�FKDQJH�UDWHV�DW�WKH�GDWHV�WKDW�IDLU�YDO�H��DV�GHWHUPLQHG��
�

�E�� �D�K�D���FD�K�HT�LYDOH����
�
&DVK� DQG� FDVK� HT�LYDOHQWV� FRPSULVH� FDVK� EDODQFHV�� FDOO� GHSRVLWV� DQG� KLJKO�� OLT�LG� VKRUW�WHUP�
LQYHVWPHQWV��KLFK�KDV�D�PDW�ULW��RI�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�DFT�LVLWLRQ��

�
�F�� �OD��LILFD�LR��RI�L���UD�FH�FR��UDF���

�
,QV�UDQFH�FRQWUDFWV�DUH�FRQWUDFWV��QGHU��KLFK�WKH�%UDQFK�DFFHSWV�VLJQLILFDQW�LQV�UDQFH�ULVN�IURP�DQRWKHU�
SDUW��E��DJUHHLQJ�WR�FRPSHQVDWH�WKH�SROLF��KROGHU�RU�EHQHILFLDU��LI�D�VSHFLILHG��QFHUWDLQ�I�W�UH�HYHQW�
�WKH� LQV�UHG� HYHQW�� DGYHUVHO�� DIIHFWV� WKH� SROLF�KROGHU��2QFH� D� FRQWUDFW� LV� FODVVLILHG� DV� DQ� LQV�UDQFH�
FRQWUDFW��LW�UHPDLQV�FODVVLILHG�DV�DQ�LQV�UDQFH�FRQWUDFW��QWLO�DOO�ULJKWV�DQG�REOLJDWLRQV�DUH�H�WLQJ�LVKHG�RU�
H�SLUHG��
�

���� 5HFRJ�L�LR��D���PHD��UHPH���RI�L���UD�FH�FR��UDF���
�
3U�PL�PV�G���D�G���FROO�F��G�
�
3UHPL�PV�G�H�DQG��QFROOHFWHG�DUH�VWDWHG�DW�WKHLU�LQYRLFH�YDO�H�OHVV�DOOR�DQFH�IRU�GR�EWI�O�DFFR�QWV��
�
7KH�DOOR�DQFH�IRU�GR�EWI�O�DFFR�QWV�LV�DVVHVVHG�SULPDULO��RQ�DQDO�VLV�RI�SD�PHQW�KLVWRULHV�DQG�I�W�UH�
H�SHFWDWLRQV�RI�F�VWRPHU�SD�PHQWV��%DG�GHEWV�DUH��ULWWHQ�RII��KHQ�LQF�UUHG��
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�RVV�U�V�U��V�D�G�R��V�D�GL���FODLPV�
�
/RVV�UHVHUYHV�DUH�WDNHQ��S�LQ�WKH�DFFR�QWV��SRQ�UHFHLSW�RI�FODLP�DGYLFHV�IURP�WKH�LQV�UHG��DW�WKH�YDO�H�
DSSUDLVHG�E��DQ�LQGHSHQGHQW�DSSUDLVHU�RU�WKH�%UDQFK�V�DSSUDLVHU��GHSHQGLQJ�RQ�WKH�SDUWLF�ODU�FDVH��,Q�
DGGLWLRQ�� WKH�%UDQFK� VHW� �S� D� SURYLVLRQ� IRU� ORVVHV� LQF�UUHG� E�W� QRW� �HW� UHSRUWHG� �,%15��� LQFO�GLQJ�
3URYLVLRQ�IRU��GYHUVH��HYLDWLRQ��EDVHG��SRQ�HVWLPDWHV�PDGH�E��D�T�DOLILHG�DFW�DU���
�
3U�PL�P�U�V�U��V�
�
3UHPL�P�UHVHUYHV�FRQVLVWV�RI��QHDUQHG�SUHPL�P�UHVHUYH�DQG��QH�SLUHG�ULVNV�UHVHUYH��
�
���DU��G�SU�PL�P�U�V�U��V�
�
8QHDUQHG�SUHPL�P�UHVHUYHV�UHSUHVHQW�WKH�SRUWLRQ�RI�WKH�QHW�SUHPL�P��ULWWHQ��KLFK�LV�HVWLPDWHG�WR�EH�
HDUQHG�LQ�WKH�IROOR�LQJ�RU�V�EVHT�HQW�ILQDQFLDO��HDUV��FRPS�WHG�VHSDUDWHO��IRU�HDFK�LQV�UDQFH�FRQWUDFW�
�VLQJ�WKH�IROOR�LQJ�PHWKRGV��
�
)LUH��PDULQH��K�OO���PRWRU�DQG�� �� �DLO��DYHUDJH�EDVLV�IURP�QHW�SUHPL�P��ULWWHQ��
���PLVFHOODQHR�V� � �WKH�RQH�WKUHH�K�QGUHG�VL�W��ILIWK�EDVLV��
� � �
0DULQH��FDUJR�� �� 1HW�SUHPL�P��ULWWHQ�IRU�WKH�ODVW�QLQHW��GD�V�
� � �
7UDYHO�DFFLGHQW� �� 1HW�SUHPL�P��ULWWHQ�IRU�WKH�ODVW�WKLUW��GD�V�
�
����SLU�G�ULVNV�U�V�U��V�
�
8QH�SLUHG�ULVNV�UHVHUYHV�DUH�WKH�EHVW�HVWLPDWH�RI�WKH�FODLPV�WKDW�DUH�H�SHFWHG�WR�EH�LQF�UUHG�G�ULQJ�WKH�
UHPDLQLQJ� SHULRG� RI� FRYHUDJH� RI� LQ�IRUFH� SROLFLHV�� EDVHG� RQ� DQDO�VLV� RI� KLVWRULFDO� FODLPV� GDWD� E�� D�
T�DOLILHG�DFW�DU���
�
8QH�SLUHG�ULVN�UHVHUYHV�DUH�RQO��UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�WR�WKH�H�WHQW�WKDW�WKH��H�FHHG�
�QHDUQHG�SUHPL�P�UHVHUYHV��
�
3U�PL�PV��UL�����D�G�SU�PL�P��DU��G�
�
3UHPL�PV��ULWWHQ�LV�UHFRJQLVHG�DV�UHYHQ�H�RQ�WKH�LQFHSWLRQ�GDWH�DQG�DUH�SUHVHQWHG�JURVV�RI�SUHPL�PV�
FHGHG�DQG�FRPPLVVLRQ�DQG�EURNHUDJH�H�SHQVHV��
�
5HLQV�UDQFH�SUHPL�P�LQFRPH�LV�UHFRJQLVHG��SRQ�UHFHLSW�RI��ULWWHQ�DGYLFH�IURP�WKH�UHLQV�UHU��
�
3UHPL�P�HDUQHG�FRPSULVHV�SUHPL�PV��ULWWHQ�G�ULQJ�WKH��HDU�DQG�FKDQJH�LQ��QHDUQHG�SUHPL�P�UHVHUYHV�
DQG�LV�UHFRJQLVHG�DV�UHYHQ�H�SURSRUWLRQDOO��RYHU�WKH�SHULRG�RI�FRYHUDJH��
�
�RPPLVVLR��D�G�EURN�UD�����S��V�V�
�
&RPPLVVLRQ�DQG�EURNHUDJH�H�SHQVHV�DUH�FKDUJHG�WR�F�UUHQW�RSHUDWLRQV�DV�LQF�UUHG��
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�ODLPV�D�G�ORVV�DGM�V�P������S��V�V�
�
,QV�UDQFH�FODLPV�DQG�ORVVHV�DGM�VWPHQW�H�SHQVHV�FRQVLVW�RI�LQV�UDQFH�FODLPV��ORVV�DGM�VWPHQW�H�SHQVHV�
RI�GLUHFW�LQV�UDQFH�DQG�UHLQV�UDQFH��DQG�UHODWHG�H�SHQVHV��DQG�FKDQJHV�LQ�F�UUHQW�DQG�EUR�JKW�IRU�DUG�
ORVV�UHVHUYH��ORVV�DGM�VWPHQW�H�SHQVHV�RI�F�UUHQW�ORVV�UHVHUYHV�DQG�EUR�JKW�IRU�DUG�SHULRG��OHVV�UHVLG�DO�
YDO�H�DQG�RWKHU�UHFRYHULHV��LI�DQ���DQG�FODLPV�UHI�QGDEOH�IURP�UHLQV�UHUV��
�
,QV�UDQFH�FODLPV�DQG�ORVV�DGM�VWPHQW�H�SHQVHV�RI�GLUHFW�LQV�UDQFH�DUH�UHFRJQLVHG��SRQ�WKH�UHFHLSW�RI�
WKH�FODLPV�DGYLFH� IURP�WKH�LQV�UHG�DQG�LQF�UUHG� ORVV�HVWLPDWHG�E��WKH�%UDQFK�V�FODLP�GHSDUWPHQW�RU�
DGYLVHG�E��R�WVR�UFH�V�UYH�RUV��7KH�PD�LP�P�YDO�H�RI�FODLPV�HVWLPDWHG�LV�QRW��KR�HYHU��WR�H�FHHG�WKH�
V�P�LQV�UHG��QGHU�WKH�UHOHYDQW�SROLF���
�
,QV�UDQFH� FODLPV� DQG� ORVV� DGM�VWPHQW� H�SHQVHV�RI� UHLQV�UDQFH� DUH� UHFRJQLVHG�DV� H�SHQVHV��KHQ� WKH�
UHLQV�UHU�SODFHV�WKH�ORVV�DGYLFH�RU�WKH�VWDWHPHQW�RI�DFFR�QWV��LWK�WKH�%UDQFK��

�
��L�V�UD�F��

�
�VVHWV��OLDELOLWLHV��LQFRPH�DQG�H�SHQVH�DULVLQJ�IURP�UHLQV�UDQFH�FRQWUDFWV�DUH�SUHVHQWHG�VHSDUDWHO��IURP�
WKH�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H�SHQVH�IURP�WKH�UHODWHG�LQV�UDQFH�FRQWUDFWV�EHFD�VH�WKH�UHLQV�UDQFH�
DUUDQJHPHQWV�GR�QRW�UHOLHYH�WKH�%UDQFK�IURP�LWV�GLUHFW�REOLJDWLRQV�WR�LWV�SROLF�KROGHUV��

�
3UHPL�PV�FHGHG��UHLQV�UHU�V�VKDUH�RI�FKDQJH�LQ��QHDUQHG�SUHPL�P�UHVHUYH��IHH�DQG�FRPPLVVLRQ�LQFRPH�
DQG�FODLPV�DQG�ORVV�DGM�VWPHQW�H�SHQVHV�UHFRYHUHG�IURP�UHLQV�UHUV�DUH�UHFRJQLVHG�DV�H�SHQVH�RU�LQFRPH�
LQ�DFFRUGDQFH��LWK�WKH�SDWWHUQ�RI�UHLQV�UDQFH�VHUYLFH�UHFHLYHG��KHQ�LQF�UUHG���
�
� �Q� DVVHW� RU� OLDELOLW�� LV� UHFRJQLVHG� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� UHSUHVHQWLQJ� UHLQV�UDQFH�
UHFHLYDEOHV��UHLQV�UHU�V�VKDUH�RI�LQV�UDQFH�FRQWUDFW�OLDELOLWLHV�DQG�UHLQV�UDQFH�SD�DEOHV���7KH�QHW�DPR�QW�
LV�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RQO���KHQ�WKH�%UDQFK�KDV�D�OHJDO�ULJKW�WR�RIIVHW�WKH�
DPR�QWV� DQG� LQWHQGV� HLWKHU� WR� VHWWOH� RQ� D� QHW� EDVLV� RU� WR� UHDOLVH� WKH� DVVHW� DQG� VHWWOH� WKH� OLDELOLW��
VLP�OWDQHR�VO��� � 7KH�PHDV�UHPHQW� RI� UHLQV�UDQFH� DVVHWV� LV� FRQVLVWHQW� �LWK� WKH� PHDV�UHPHQW� RI� WKH�
�QGHUO�LQJ�LQV�UDQFH�FRQWUDFWV��
�
�PR�QWV�UHFRYHUDEOH��QGHU�UHLQV�UDQFH�FRQWUDFWV�DUH�DVVHVVHG�IRU�LPSDLUPHQW�DW�UHSRUWLQJ�GDWH���6�FK�
DVVHWV�DUH�GHHPHG�LPSDLUHG�LI�WKHUH�LV�REMHFWLYH�HYLGHQFH��DV�D�UHV�OW�RI�DQ�HYHQW�WKDW�RFF�UUHG�DIWHU�LWV�
LQLWLDO�UHFRJQLWLRQ��WKDW�WKH�%UDQFK�PD��QRW�UHFRYHU�DOO�DPR�QWV�G�H�DQG�WKDW� WKH�HYHQW�KDV�D�UHOLDEO��
PHDV�UDEOH�LPSDFW�RQ�WKH�DPR�QWV�WKDW�WKH�%UDQFK��LOO�UHFHLYH�IURP�WKH�UHLQV�UHU��
�
��H�WR�UHLQV�UHUV�DQG�RWKHU�SD�DEOHV�DUH�VWDWHG�DW�FRVW��
�
�LDELOL���DG�T�DF����V��
�
6�RU����UP�L�V�UD�F��FR��UDF�V�
�
7KH�OLDELOLW��RI�WKH�%UDQFK��QGHU�VKRUW�WHUP�LQV�UDQFH�FRQWUDFWV�LV�WHVWHG�IRU�DGHT�DF��E��FRPSDULQJ�WKH�
EHVW�HVWLPDWH� RI� I�W�UH�FRQWUDFW�DO� FDVK� IOR�V��LWK� WKH� FDUU�LQJ� DPR�QW�RI� JURVV� LQV�UDQFH� FRQWUDFW�
SURYLVLRQV� IRU��QHDUQHG�SUHPL�PV�DQG� LQV�UDQFH�FODLPV�RQ� LQ� IRUFH�SROLFLHV�DW� WKH�HQG�RI� UHSRUWLQJ�
SHULRG�E���VLQJ�DQ�DFW�DULDO�PHWKRG�EDVHG�RQ�KLVWRULFDO�FODLPV�DQG�H�SHQVH��:KHUH�DQ�H�SHFWHG�VKRUWIDOO�
LV� LGHQWLILHG�� DGGLWLRQDO� SURYLVLRQV� DUH� PDGH� IRU� �QHDUQHG� SUHPL�PV� RU� LQV�UDQFH� FODLPV� DQG� DUH�
UHFRJQLVHG�LQ�SURILW�RU�ORVV��
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�H�� )L�D�FLDO�L���U�PH����
�

���������FR��L�LR��D�G�L�L�LDO�P�DV�U�P����
�
)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO��UHFRJQLVHG��KHQ�WKH�%UDQFK�EHFRPHV�D�SDUW��
WR�WKH�FRQWUDFW�DO�SURYLVLRQV�RI�WKH�LQVWU�PHQW���
�
��ILQDQFLDO�DVVHW�DQG�ILQDQFLDO�OLDELOLW��DUH�LQLWLDOO��PHDV�UHG�DW�IDLU�YDO�H�SO�V�WUDQVDFWLRQ�FRVWV�
WKDW�DUH�GLUHFWO��DWWULE�WDEOH�WR�LWV�DFT�LVLWLRQ�RU�LVV�H����ILQDQFLDO�DVVHW�DQG�D�ILQDQFLDO�OLDELOLW��
PHDV�UHG�DW�)973/�DUH�LQLWLDOO��UHFRJQLVHG�DW�IDLU�YDO�H��

�
�������ODVVLILFD�LR��D�G�V�EV�T�����P�DV�U�P�����
�

)L�D�FLDO�DVV��V��
�
�HEW�VHF�ULWLHV�WKDW�WKH�%UDQFK�KDV�WKH�SRVLWLYH�LQWHQW�DQG�DELOLW��WR�KROG�WR�PDW�ULW��DUH�FODVVLILHG�
DV�KHOG�WR�PDW�ULW��LQYHVWPHQWV��+HOG�WR�PDW�ULW��LQYHVWPHQWV�DUH�PHDV�UHG�DW�DPRUWLVHG�FRVW��OHVV�
LPSDLUPHQW� ORVVHV�� �FT�LVLWLRQ� FRVW� DQG� PDW�ULW�� DPR�QW� RI� GHEW� VHF�ULWLHV� GLIIHUHQFHV� DUH�
DPRWLVHG�E��HIIHFWLYH� LQWHUHVW�PHWKRG� WKUR�JK� WKH�UHPDLQLQJ� OLIH�RI� WKH�GHEW� VHF�ULWLHV�� ,QWHUHVW�
LQFRPH��IRUHLJQ�H�FKDQJH�JDLQV�DQG�ORVVHV�DQG�LPSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�Q��JDLQ�RU�ORVV�RQ�GHUHFRJQLWLRQ�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�
)LQDQFLDO�DVVHWV�RWKHU�WKDQ�WKRVH�VHF�ULWLHV�KHOG�WR�PDW�ULW���DUH�FODVVLILHG�DV�LQYHVWPHQWV�PHDV�UHG�
DW� IDLU� YDO�H� WKUR�JK� RWKHU� FRPSUHKHQVLYH� LQFRPH� V�EVHT�HQW� WR� WKHLU� LQLWLDO� UHFRJQLWLRQ�� WKHVH�
LQYHVWPHQWV�DUH�PHDV�UHG�DW�IDLU�YDO�H�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH���LWK�FKDQJHV�LQ�IDLU�YDO�H�RQ�
LQYHVWPHQWV�UHFRJQLVHG�GLUHFWO��LQ�+HDG�RIILFH��FFR�QW��H�FHSW�LPSDLUPHQW�ORVVHV�DQG�PRQHWDU��LQ�
IRUHLJQ� H�FKDQJH� GLIIHUHQFHV� DUH� UHFRJQLVHG� LQ� SURILW� RU� ORVV�� :KHQ� WKHVH� LQYHVWPHQWV� DUH�
GHUHFRJQLVHG��WKH�F�P�ODWLYH�JDLQ�RU�ORVV�SUHYLR�VO��UHFRJQLVHG�GLUHFWO��LQ�+HDG�2IILFH��FFR�QW�
LV�UHFRJQLVHG� LQ�SURILW�RU� ORVV��:KHUH� WKHVH� LQYHVWPHQWV� DUH� LQWHUHVW�EHDULQJ�� LQWHUHVW�FDOF�ODWHG�
�VLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�
7KH� IDLU�YDO�H� RI�GHEW� VHF�ULWLHV� LV� FDOF�ODWHG�E�� UHIHUHQFLQJ� WR� WKH�SULFH� T�RWHG�E��7KDL�%RQG�
0DUNHW��VVRFLDWLRQ�DW� UHSRUWLQJ�GDWH��)RU�GHEW� VHF�ULWLHV��KLFK�DUH�QRW� OLVWHG�RQ� WKH�7KDL�%RQG�
0DUNHW��VVRFLDWLRQ�� WKH� IDLU�YDO�H� LV� FDOF�ODWHG�E��UHIHUHQFLQJ� WR� WKH�SULFH�T�RWHG�E��D�UHOLDEOH�
LQVWLW�WLRQV�DW�WKH�UHSRUWLQJ�GDWH��
�
)RU�HT�LW��VHF�ULWLHV�DQG�RWKHU�VHF�ULWLHV��KLFK�DUH�OLVWHG��WKH�IDLU�YDO�H�LV�HVWLPDWHG��VLQJ�WKH�ODVW�
ELG�SULFH�IURP�WKH�6WRFN�(�FKDQJH�RI�7KDLODQG��6(7��DW�UHSRUWLQJ�GDWH��)RU��QLW�WU�VWV��KLFK�DUH�
QRQ�OLVWHG��IDLU�YDO�H�LV�HVWLPDWHG��VLQJ�QHW�DVVHW�YDO�H�DW�UHSRUWLQJ�GDWH��

�
)L�D�FLDO�OLDELOL�L�V��

�
)LQDQFLDO�OLDELOLWLHV�DUH�PHDV�UHG�DW�DPRUWLVHG�FRVW��KLFK�V�EVHT�HQWO��PHDV�UHG�DW�DPRUWLVHG�FRVW�
�VLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��,QWHUHVW�H�SHQVH�DQG�IRUHLJQ�H�FKDQJH�JDLQV�DQG� ORVVHV�DUH�
UHFRJQLVHG�LQ�SURILW�RU�ORVV���Q��JDLQ�RU�ORVV�RQ�GHUHFRJQLWLRQ�LV�DOVR�UHFRJQLVHG�LQ�SURILW�RU�ORVV���
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���� ���U�FR��L�LR���
�

)L�D�FLDO�DVV��V�
�

7KH�%UDQFK�GHUHFRJQLVHV�D�ILQDQFLDO�DVVHW��KHQ�WKH�FRQWUDFW�DO�ULJKWV�WR�WKH�FDVK�IOR�V�IURP�WKH�
ILQDQFLDO�DVVHW�H�SLUH��RU�LW�WUDQVIHUV�WKH�ULJKWV�WR�UHFHLYH�WKH�FRQWUDFW�DO�FDVK�IOR�V�LQ�D�WUDQVDFWLRQ�
LQ��KLFK�V�EVWDQWLDOO��DOO�RI�WKH�ULVNV�DQG�UH�DUGV�RI�R�QHUVKLS�RI�WKH�ILQDQFLDO�DVVHW�DUH�WUDQVIHUUHG�
RU�LQ��KLFK�WKH�%UDQFK�QHLWKHU�WUDQVIHUV�QRU�UHWDLQV�V�EVWDQWLDOO��DOO�RI�WKH�ULVNV�DQG�UH�DUGV�RI�
R�QHUVKLS�DQG�LW�GRHV�QRW�UHWDLQ�FRQWURO�RI�WKH�ILQDQFLDO�DVVHW��
�
7KH�%UDQFK� HQWHUV� LQWR� WUDQVDFWLRQV��KHUHE�� LW� WUDQVIHUV� DVVHWV� UHFRJQLVHG� LQ� LWV� VWDWHPHQW� RI�
ILQDQFLDO� SRVLWLRQ�� E�W� UHWDLQV� HLWKHU� DOO� RU� V�EVWDQWLDOO�� DOO� RI� WKH� ULVNV� DQG� UH�DUGV� RI� WKH�
WUDQVIHUUHG�DVVHWV��,Q�WKHVH�FDVHV��WKH�WUDQVIHUUHG�DVVHWV�DUH�QRW�GHUHFRJQLVHG���

�
)L�D�FLDO�OLDELOL�L�V��

�
7KH�%UDQFK�GHUHFRJQLVHV�D�ILQDQFLDO� OLDELOLW���KHQ�LWV�FRQWUDFW�DO�REOLJDWLRQV�DUH�GLVFKDUJHG�RU�
FDQFHOOHG��RU�H�SLUH��7KH�%UDQFK�DOVR�GHUHFRJQLVHV�D�ILQDQFLDO�OLDELOLW���KHQ�LWV�WHUPV�DUH�PRGLILHG�
DQG�WKH�FDVK�IOR�V�RI�WKH�PRGLILHG�OLDELOLW��DUH�V�EVWDQWLDOO��GLIIHUHQW��LQ��KLFK�FDVH�D�QH��ILQDQFLDO�
OLDELOLW��EDVHG�RQ�WKH�PRGLILHG�WHUPV�LV�UHFRJQLVHG�DW�IDLU�YDO�H���
�
2Q�GHUHFRJQLWLRQ�RI�D�ILQDQFLDO�OLDELOLW���WKH�GLIIHUHQFH�EHW�HHQ�WKH�FDUU�LQJ�DPR�QW�H�WLQJ�LVKHG�
DQG� WKH� FRQVLGHUDWLRQ� SDLG� �LQFO�GLQJ�DQ�� QRQ�FDVK� DVVHWV� WUDQVIHUUHG� RU� OLDELOLWLHV� DVV�PHG�� LV�
UHFRJQLVHG�LQ�SURILW�RU�ORVV���

�
�����2IIV���L���

�
)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�RIIVHW�DQG�WKH�QHW�DPR�QW�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�
ILQDQFLDO�SRVLWLRQ��KHQ��DQG�RQO���KHQ��WKH�%UDQFK�F�UUHQWO��KDV�D�OHJDOO��HQIRUFHDEOH�ULJKW�WR�VHW�
RII�WKH�DPR�QWV�DQG�LW�LQWHQGV�HLWKHU�WR�VHWWOH�WKHP�RQ�D�QHW�EDVLV�RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�
WKH�OLDELOLW��VLP�OWDQHR�VO����

�
��I�� �HD�HKRO��E�LO�L�J�LPSURYHPH���D���HT�LSPH���

�
��FR��L�LR��D�G�P�DV�U�P����
�
2���G�DVV��V�
�

/HDVHKROG�E�LOGLQJ�LPSURYHPHQW�DQG�HT�LSPHQW�DUH�PHDV�UHG�DW�FRVW�OHVV�DFF�P�ODWHG�GHSUHFLDWLRQ�DQG�
DQ��LPSDLUPHQW�ORVVHV��
�
&RVW�LQFO�GHV�H�SHQGLW�UH�WKDW�LV�GLUHFWO��DWWULE�WDEOH�WR�WKH�DFT�LVLWLRQ�RI�WKH�DVVHW��7KH�FRVW�RI�VHOI�
FRQVWU�FWHG�DVVHWV�LQFO�GHV�FDSLWDOLVHG�ERUUR�LQJ�DQG�WKH�FRVWV�RI�GLVPDQWOLQJ�DQG�UHPRYLQJ�WKH�LWHPV�
DQG�UHVWRULQJ�WKH�VLWH�RQ��KLFK�WKH��DUH�ORFDWHG��3�UFKDVHG�VRIW�DUH�WKDW�LV�LQWHJUDO�WR�WKH�I�QFWLRQDOLW��
RI�WKH�UHODWHG�HT�LSPHQW�LV�FDSLWDOLVHG�DV�SDUW�RI�WKDW�HT�LSPHQW���
�

�LIIHUHQFHV�EHW�HHQ�WKH�SURFHHGV�IURP�GLVSRVDO�DQG�WKH�FDUU�LQJ�DPR�QW�RI�OHDVHKROG�E�LOGLQJ�
LPSURYHPHQW�DQG�HT�LSPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
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6�EV�T�����FRV�V�
�
7KH�FRVW�RI�UHSODFLQJ�D�SDUW�RI�DQ�LWHP�RI�OHDVHKROG�E�LOGLQJ�LPSURYHPHQW�DQG�HT�LSPHQW�LV�UHFRJQLVHG�
LQ�WKH�FDUU�LQJ�DPR�QW�RI�WKH�LWHP�LI�LW�LV�SUREDEOH�WKDW�WKH�I�W�UH�HFRQRPLF�EHQHILWV�HPERGLHG��LWKLQ�
WKH�SDUW��LOO� IOR�� WR� WKH�%UDQFK��DQG� LWV�FRVW� FDQ�EH�PHDV�UHG� UHOLDEO���7KH�FDUU�LQJ�DPR�QW�RI� WKH�
UHSODFHG�SDUW�LV�GHUHFRJQLVHG��7KH�FRVWV�RI�WKH�GD��WR�GD��VHUYLFLQJ�RI�OHDVHKROG�E�LOGLQJ�LPSURYHPHQW�
DQG�HT�LSPHQW�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DV�LQF�UUHG��

�
��SU�FLD�LR��
�
�HSUHFLDWLRQ�LV�FDOF�ODWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG��VHI�O�OLYHV�RI�HDFK�FRPSRQHQW�RI�
DQ�DVVHW�DQG�UHFRJQLVHG�LQ�SURILW�RU�ORVV��1R�GHSUHFLDWLRQ�LV�SURYLGHG�RQ�IUHHKROG�ODQG�RU�DVVHWV��QGHU�
FRQVWU�FWLRQ��

7KH�HVWLPDWHG��VHI�O�OLYHV�DUH�DV�IROOR�V��

�
/HDVHKROG�E�LOGLQJ�LPSURYHPHQW� � �� �HDUV�
)�UQLW�UH�DQG�RIILFH�HT�LSPHQW�� � �� �HDUV�
9HKLFOHV� � �� �HDUV�

�
�J�� �HD�H�
�

�W�LQFHSWLRQ�RI�D�FRQWUDFW��WKH�%UDQFK�DVVHVVHV�WKDW�D�FRQWUDFW�LV��RU�FRQWDLQV��D�OHDVH��KHQ�LW�FRQYH�V�
WKH�ULJKW�WR�FRQWURO�WKH��VH�RI�DQ�LGHQWLILHG�DVVHW�IRU�D�SHULRG�RI�WLPH�LQ�H�FKDQJH�IRU�FRQVLGHUDWLRQ��
�
�V�D�O�VV���
�
7KH�%UDQFK�UHFRJQLVHV�D�ULJKW�RI��VH�DVVHW�DQG�D�OHDVH�OLDELOLW��DW�WKH�OHDVH�FRPPHQFHPHQW�GDWH�H�FHSW�
IRU�OHDVHV�RI�OR��YDO�H�DVVHWV�DQG�VKRUW�WHUP�OHDVHV��KLFK�LV�UHFRJQLVHG�DV�DQ�H�SHQVH�RQ�D�VWUDLJKW�OLQH�
EDVLV�RYHU�WKH�OHDVH�WHUP�
�
5LJKW�RI��VH�DVVHW� LV�PHDV�UHG� DW� FRVW�� OHVV� DQ��DFF�P�ODWHG� GHSUHFLDWLRQ� DQG� LPSDLUPHQW� ORVV�� DQG�
DGM�VWHG� IRU�DQ�� UHPHDV�UHPHQWV�RI� OHDVH� OLDELOLW���7KH�FRVW�RI� ULJKW�RI��VH�DVVHW� LQFO�GHV� WKH� LQLWLDO�
DPR�QW� RI� WKH� OHDVH� OLDELOLW�� DGM�VWHG� IRU� DQ�� SUHSDLG� OHDVH� SD�PHQWV�� SO�V� DQ�� LQLWLDO� GLUHFW� FRVWV�
LQF�UUHG���HSUHFLDWLRQ�LV�FKDUJHG�WR�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�PHWKRG�IURP�WKH�FRPPHQFHPHQW�
GDWH�WR�WKH�HQG�RI�WKH�OHDVH�WHUP���
� �
7KH�OHDVH�OLDELOLW��LV�LQLWLDOO��PHDV�UHG�DW�WKH�SUHVHQW�YDO�H�RI�DOO�OHDVH�SD�PHQWV�WKDW�VKDOO�EH�SDLG��QGHU�
WKH�OHDVH��7KH�%UDQFK��VHV�WKH�%UDQFK�V�LQFUHPHQWDO�ERUUR�LQJ�UDWH�WR�GLVFR�QW�WKH�OHDVH�SD�PHQWV�WR�
WKH�SUHVHQW�YDO�H��7KH�%UDQFK�GHWHUPLQHV�LWV�LQFUHPHQWDO�ERUUR�LQJ�UDWH�E��REWDLQLQJ�LQWHUHVW�UDWHV�IURP�
YDULR�V�H�WHUQDO�ILQDQFLQJ�VR�UFHV�DQG�PDNHV�FHUWDLQ�DGM�VWPHQWV�WR�UHIOHFW�WKH�WHUPV�RI�WKH�OHDVH�DQG�
W�SH�RI�WKH�DVVHW�OHDVHG��
�
7KH�OHDVH�OLDELOLW��LV�PHDV�UHG�DW�DPRUWLVHG�FRVW��VLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��,W�LV�UHPHDV�UHG�
�KHQ�WKHUH�LV�D�OHDVH�PRGLILFDWLRQ��RU�D�FKDQJH�LQ�WKH�DVVHVVPHQW�RI�RSWLRQV�VSHFLILHG�LQ�WKH�OHDVH��:KHQ�
WKH�OHDVH�OLDELOLW��LV�UHPHDV�UHG��D�FRUUHVSRQGLQJ�DGM�VWPHQW�LV�PDGH�WR�WKH�FDUU�LQJ�DPR�QW�RI�WKH�ULJKW�
RI��VH�DVVHW�RU�LV�UHFRUGHG�LQ�SURILW�RU� ORVV�LI�WKH�FDUU�LQJ�DPR�QW�RI�WKH�ULJKW�RI��VH�DVVHW�KDV�EHHQ�
UHG�FHG�WR��HUR��

� �
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�K�� ,��D�JLEOH�D��H���
�
&RPS�WHU�VRIW�DUH�WKDW�LV�DFT�LUHG�E��WKH�%UDQFK�DQG�KDG�D�ILQLWH��VHI�O�OLIH�DUH�PHDV�UHG�DW�FRVW�OHVV�
DFF�P�ODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW�ORVVHV��6�EVHT�HQW�H�SHQGLW�UH�LV�FDSLWDOLVHG�RQO���KHQ�LW�
�LOO�JHQHUDWH�WKH�I�W�UH�HFRQRPLF�EHQHILWV���PRUWLVDWLRQ�LV�FDOF�ODWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�
HVWLPDWHG��VHI�O�OLYHV�RI�LQWDQJLEOH�DVVHWV�DQG�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�
7KH�HVWLPDWHG��VHI�O�OLYHV�DUH�DV�IROOR�V��
�
&RPS�WHU�VRIW�DUH� �� �HDUV�

�
�L�� ,PSDLUPH���RI�IL�D�FLDO�D��H���
�

(T�L���L�V�U�P���V�D�G���L���U�V�V���LF��DU��FODVVLIL�G�DV�)�2�,��
�
,PSDLUPHQW�ORVV�LV�UHFRJQLVHG��KHQ�WKHUH�KDV�EHHQ�D�VLJQLILFDQW�RU�SURORQJHG�GHFOLQH�LQ�WKH�IDLU�YDO�H�
EHOR��WKHLU�FRVW�RU��KHUH�RWKHU�REMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�H�LVWV��
�
:KHQ�D�GHFOLQH�LQ�WKH�IDLU�YDO�H�RI�DQ�)92&,�ILQDQFLDO�DVVHW�KDV�EHHQ�UHFRJQLVHG�GLUHFWO��LQ�+HDG�2IILFH�
�FFR�QW�DQG�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�WKH�YDO�H�RI�WKH�DVVHW�LV�LPSDLUHG��WKH�F�P�ODWLYH�ORVV�WKDW�
KDG�EHHQ�UHFRJQLVHG�GLUHFWO��LQ�+HDG�2IILFH��FFR�QW� LV�UHFRJQLVHG�LQ�SURILW�RU� ORVV�HYHQ�WKR�JK� WKH�
ILQDQFLDO�DVVHW�KDV�QRW�EHHQ�GHUHFRJQLVHG��7KH�DPR�QW�RI�WKH�F�P�ODWLYH�ORVV�WKDW�LV�UHFRJQLVHG�LQ�SURILW�
RU�ORVV�LV�WKH�GLIIHUHQFH�EHW�HHQ�WKH�DFT�LVLWLRQ�FRVW�DQG�F�UUHQW�IDLU�YDO�H��OHVV�DQ��LPSDLUPHQW�ORVV�RQ�
WKDW�ILQDQFLDO�DVVHW�SUHYLR�VO��UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�
��E��L�V�U�P���V���F�S��IRU���L���U�V�V���LF��DU��FODVVLIL�G�DV�)�2�,�V�F�UL�L�V�
�
7KH�%UDQFK�UHFRJQLVHV�DOOR�DQFHV�IRU�H�SHFWHG�FUHGLW�ORVVHV� �(&/V��RQ�ILQDQFLDO� DVVHWV�PHDV�UHG�DW�
DPRUWLVHG�FRVW��DQG�GHEW�LQYHVWPHQWV�PHDV�UHG�DW�)92&,��

�
0�DV�U�P����RI�(��V�
�
(&/V� DUH� D� SUREDELOLW���HLJKWHG� HVWLPDWH� RI� FUHGLW� ORVVHV� EDVHG� RQ� IRU�DUG�ORRNLQJ� DQG� KLVWRULFDO�
H�SHULHQFH��&UHGLW� ORVVHV� DUH�PHDV�UHG� DV� WKH�SUHVHQW� YDO�H� RI� DOO� FDVK� VKRUWIDOOV� GLVFR�QWHG� E�� WKH�
HIIHFWLYH�LQWHUHVW�UDWH�RI�WKH�ILQDQFLDO�DVVHW��
�
(&/V�DUH�PHDV�UHG�RQ�HLWKHU�RI�WKH�IROOR�LQJ�EDVHV��
�
�����PRQWK�(&/V��WKHVH�DUH�ORVVHV�WKDW�DUH�H�SHFWHG�WR�UHV�OW�IURP�SRVVLEOH�GHID�OW�HYHQWV��LWKLQ�WKH������
���������PRQWKV�DIWHU�WKH�UHSRUWLQJ�GDWH��RU�
��OLIHWLPH�(&/V��WKHVH�DUH�ORVVHV�WKDW�DUH�H�SHFWHG�WR�UHV�OW�IURP�DOO�SRVVLEOH�GHID�OW�HYHQWV�RYHU�WKH���������������������
���������H�SHFWHG�OLYHV�RI�D�ILQDQFLDO�LQVWU�PHQW��
�
7KH�%UDQFK�UHFRJQLVHV�(&/V�HT�DO�WR����PRQWK�(&/V��QOHVV�WKHUH�KDV�EHHQ�D�VLJQLILFDQW�LQFUHDVH�LQ�
FUHGLW� ULVN�RI� WKH� ILQDQFLDO� LQVWU�PHQW� VLQFH� LQLWLDO� UHFRJQLWLRQ�RU� FUHGLW�LPSDLUHG� ILQDQFLDO� DVVHWV�� LQ�
�KLFK�FDVH�WKH�ORVV�DOOR�DQFH�LV�PHDV�UHG�DW�DQ�DPR�QW�HT�DO�WR�OLIHWLPH�(&/V���
�
7KH�PD�LP�P�SHULRG�FRQVLGHUHG��KHQ�HVWLPDWLQJ�(&/V�LV�WKH�PD�LP�P�FRQWUDFW�DO�SHULRG�RYHU��KLFK�
WKH�%UDQFK�LV�H�SRVHG�WR�FUHGLW�ULVN���
�
(&/V�DUH�UHPHDV�UHG�DW�HDFK�UHSRUWLQJ�GDWH�WR�UHIOHFW�FKDQJHV�LQ�WKH�ILQDQFLDO�LQVWU�PHQW�V�FUHGLW�ULVN�
VLQFH� LQLWLDO�UHFRJQLWLRQ��,QFUHDVHG�LQ�ORVV�DOOR�DQFH� LV�UHFRJQLVHG�DV�DQ�LPSDLUPHQW� ORVV�LQ�SURILW�RU�
ORVV�� /RVV� DOOR�DQFHV� IRU� ILQDQFLDO� DVVHWV� PHDV�UHG� DW� DPRUWLVHG� FRVW� DUH� GHG�FWHG� IURP� WKH� JURVV�
FDUU�LQJ�DPR�QW�RI�WKH�DVVHWV��)RU�GHEW�VHF�ULWLHV�DW�)92&,��WKH�%UDQFK�UHFRJQLVHV�DQ�LPSDLUPHQW�ORVV�
LQ�SURILW�RU�ORVV��LWK�WKH�FRUUHVSRQGLQJ�HQWU��LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��
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(��V�IRU�L���V�P���V�L��G�E��V�F�UL�L�V�
�
3UREDELOLWLHV�RI�GHID�OW��3���DQG�ORVV�JLYHQ�GHID�OW��/*���IRU�LQYHVWPHQWV�LQ�GHEW�VHF�ULWLHV�DUH�EDVHG�
RQ�KLVWRULFDO�GDWD�V�SSOLHG�E��UDWLQJ�DJHQF��IRU�HDFK�FUHGLW�UDWLQJ��
�
7KH�%UDQFK�FRQVLGHUV�GHEW�VHF�ULWLHV�WR�KDYH�OR��FUHGLW�ULVN��KHQ�LWV�FUHGLW�UDWLQJ�LV�HT�LYDOHQW�WR�WKH�
JOREDOO���QGHUVWRRG�GHILQLWLRQ�RI��LQYHVWPHQW�JUDGH��DV�%%%��JUDGH�DW�OHDVW��
�
7KH�%UDQFK�DVV�PHV�WKDW�WKH�FUHGLW�ULVN�RQ�GHEW�VHF�ULWLHV�KDV�LQFUHDVHG�VLJQLILFDQWO��LI�LW�LV�VLJQLILFDQW�
GHWHULRUDWLRQ�LQ�GHEW�VHF�ULWLHV��FUHGLW�UDWLQJ��
�
7KH�%UDQFK�FRQVLGHUV�GHEW�VHF�ULWLHV�WR�EH�LQ�GHID�OW��KHQ��
��WKH�GHEWRU�LV��QOLNHO��WR�SD��LWV�FUHGLW�REOLJDWLRQV�WR�WKH�%UDQFK�LQ�I�OO��RU�
��WKH�GHEW�VHF�ULWLHV�DUH�PRUH�WKDQ���GD�V�SDVW�G�H��

�
�M�� ,PSDLUPH���RI��R��IL�D�FLDO�D��H���
�

7KH�FDUU�LQJ�DPR�QWV�RI�WKH�%UDQFK�V�DVVHWV�DUH�UHYLH�HG�DW�HDFK�UHSRUWLQJ�GDWH�WR�GHWHUPLQH��KHWKHU�
WKHUH�LV�DQ��LQGLFDWLRQ�RI�LPSDLUPHQW��,I�DQ��V�FK�LQGLFDWLRQ�H�LVWV��WKH�DVVHWV��UHFRYHUDEOH�DPR�QWV�DUH�
HVWLPDWHG��
�
�Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LI�WKH�FDUU�LQJ�DPR�QW�RI�DQ�DVVHW�RU�LWV�FDVK�JHQHUDWLQJ�
�QLW�H�FHHGV�LWV�UHFRYHUDEOH�DPR�QW���
�
�DOF�OD�LR��RI�U�FR��UDEO��DPR����
�
7KH�UHFRYHUDEOH�DPR�QW� LV� WKH�JUHDWHU�RI� WKH�DVVHW�V�YDO�H� LQ��VH�DQG�IDLU�YDO�H�OHVV�FRVWV� WR�VHOO�� ,Q�
DVVHVVLQJ�YDO�H�LQ��VH��WKH�HVWLPDWHG�I�W�UH�FDVK�IOR�V�DUH�GLVFR�QWHG�WR�WKHLU�SUHVHQW�YDO�H��VLQJ�D�SUH��
WD��GLVFR�QW� UDWH� WKDW� UHIOHFWV� F�UUHQW�PDUNHW� DVVHVVPHQWV� RI� WKH� WLPH�YDO�H� RI�PRQH�� DQG� WKH� ULVNV�
VSHFLILF�WR�WKH�DVVHW��)RU�DQ�DVVHW�WKDW�GRHV�QRW�JHQHUDWH�FDVK�LQIOR�V�ODUJHO��LQGHSHQGHQW�RI�WKRVH�IURP�
RWKHU� DVVHWV�� WKH� UHFRYHUDEOH� DPR�QW� LV� GHWHUPLQHG� IRU� WKH� FDVK�JHQHUDWLQJ� �QLW� WR� �KLFK� WKH� DVVHW�
EHORQJV��
�
����UVDO�RI�LPSDLUP����
�
,PSDLUPHQW� ORVVHV�RI� DVVHW� UHFRJQLVHG� LQ�SULRU� SHULRGV� LV� UHYHUVHG� LI� WKHUH�KDV�EHHQ� D�FKDQJH� LQ� WKH�
HVWLPDWHV��VHG�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPR�QW���Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�RQO��WR�WKH�H�WHQW�
WKDW�WKH�DVVHW�V�FDUU�LQJ�DPR�QW�GRHV�QRW�H�FHHG�WKH�FDUU�LQJ�DPR�QW�WKDW��R�OG�KDYH�EHHQ�GHWHUPLQHG��
QHW�RI�GHSUHFLDWLRQ�RU�DPRUWLVDWLRQ��LI�QR�LPSDLUPHQW�ORVV�KDG�EHHQ�UHFRJQLVHG��

� �
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���� (PSOR�HH�EH�HIL���
�

7KH�%UDQFK�RSHUDWHV�D�Q�PEHU�RI�HPSOR�HH�EHQHILW�SODQV�DV�IROOR�V��
�
��IL��G�FR��ULE��LR��SOD�V�

�
2EOLJDWLRQV� IRU� FRQWULE�WLRQV� WR� WKH�%UDQFK�V�SURYLGHQW� I�QGV� DUH� H�SHQVHG�DV� WKH� UHODWHG� VHUYLFH� LV�
SURYLGHG���
�
��IL��G�E���IL��SOD�V�

�
7KH�%UDQFK�V�QHW�REOLJDWLRQ�LQ�UHVSHFW�RI�GHILQHG�EHQHILW�SODQV�LV�FDOF�ODWHG�E��HVWLPDWLQJ�WKH�DPR�QW�
RI� I�W�UH� EHQHILW� WKDW� HPSOR�HHV� KDYH� HDUQHG� LQ� WKH� F�UUHQW� DQG� SULRU� SHULRGV�� 7KH� GHILQHG� EHQHILW�
REOLJDWLRQV� LV� GLVFR�QWHG� WR� WKH� SUHVHQW� YDO�H�� �KLFK� SHUIRUPHG� E�� D� T�DOLILHG� DFW�DU�� �VLQJ� WKH�
SURMHFWHG��QLW�FUHGLW�PHWKRG��
�
5HPHDV�UHPHQWV�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW���DFW�DULDO�JDLQ�RU�ORVV�DUH�UHFRJQLVHG�LPPHGLDWHO��
LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��7KH�%UDQFK�GHWHUPLQHV�WKH�LQWHUHVW�H�SHQVH�RQ�WKH�QHW�GHILQHG�EHQHILW�
OLDELOLW��IRU�WKH�SHULRG�E��DSSO�LQJ�WKH�GLVFR�QW�UDWH��VHG�WR�PHDV�UH�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DW�
WKH�EHJLQQLQJ�RI�WKH�DQQ�DO�SHULRG��WDNLQJ�LQWR�DFFR�QW�DQ��FKDQJHV�LQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW��
G�ULQJ� WKH� SHULRG� DV� D� UHV�OW� RI� FRQWULE�WLRQV� DQG� EHQHILW� SD�PHQWV��1HW� LQWHUHVW� H�SHQVH� DQG� RWKHU�
H�SHQVHV�UHODWHG�WR�GHILQHG�EHQHILW�SODQV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV���
�
:KHQ�WKH�EHQHILWV�RI�D�SODQ�DUH�FKDQJHG�RU��KHQ�D�SODQ�LV�F�UWDLOHG��WKH�UHV�OWLQJ�FKDQJH�LQ�EHQHILW�WKDW�
UHODWHV�WR�SDVW�VHUYLFH�RU�WKH�JDLQ�RU�ORVV�RQ�F�UWDLOPHQW�LV�UHFRJQLVHG�LPPHGLDWHO��LQ�SURILW�RU�ORVV��7KH�
%UDQFK� UHFRJQLVHV�JDLQV�DQG� ORVVHV�RQ� WKH� VHWWOHPHQW� RI� D�GHILQHG�EHQHILW� SODQ��KHQ� WKH� VHWWOHPHQW�
RFF�UV���
�
6�RU����UP��PSOR����E���IL�V�
�
6KRUW�WHUP�HPSOR�HH�EHQHILWV�DUH�H�SHQVHG�DV�WKH�UHODWHG�VHUYLFH�LV�SURYLGHG����OLDELOLW��LV�UHFRJQLVHG�
IRU�WKH�DPR�QW�H�SHFWHG�WR�EH�SDLG�LI�WKH�%UDQFK�KDV�D�SUHVHQW�OHJDO�RU�FRQVWU�FWLYH�REOLJDWLRQ�WR�SD��
WKLV�DPR�QW�DV�D�UHV�OW�RI�SDVW�VHUYLFH�SURYLGHG�E��WKH�HPSOR�HH�DQG�WKH�REOLJDWLRQ�FDQ�EH�HVWLPDWHG�
UHOLDEO����
�

�O�� 3URYL�LR���
�

��SURYLVLRQ�LV�UHFRJQLVHG�LI��DV�D�UHV�OW�RI�D�SDVW�HYHQW��WKH�%UDQFK�KDV�D�SUHVHQW�OHJDO�RU�FRQVWU�FWLYH�
REOLJDWLRQ�WKDW�FDQ�EH�HVWLPDWHG�UHOLDEO���DQG�LW�LV�SUREDEOH�WKDW�DQ�R�WIOR��RI�HFRQRPLF�EHQHILWV��LOO�EH�
UHT�LUHG�WR�VHWWOH�WKH�REOLJDWLRQ���

� �
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�P�� 0HD��UHPH���RI�IDLU�YDO�H�
�
��Q�PEHU�RI�WKH�%UDQFK�V�DFFR�QWLQJ�SROLFLHV�DQG�GLVFORV�UHV�UHT�LUH�WKH�PHDV�UHPHQW�RI�IDLU�YDO�HV��
ERWK�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��
�
:KHQ�PHDV�ULQJ�WKH�IDLU�YDO�H�RI�DQ�DVVHW�RU�D�OLDELOLW���WKH�%UDQFK��VHV�REVHUYDEOH�PDUNHW�GDWD�DV�IDU�
DV�SRVVLEOH��)DLU�YDO�HV�DUH�FDWHJRULVHG�LQWR�GLIIHUHQW�OHYHOV�LQ�D�IDLU�YDO�H�KLHUDUFK��EDVHG�RQ�WKH�LQS�WV�
�VHG�LQ�WKH�YDO�DWLRQ�WHFKQLT�HV�DV�IROOR�V��
�
•� /HYHO�����T�RWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��
•� /HYHO�����LQS�WV�RWKHU�WKDQ�T�RWHG�SULFHV�LQFO�GHG��LWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHWV�

RU�OLDELOLWLHV��HLWKHU�GLUHFWO��RU�LQGLUHFWO���
•� /HYHO�����LQS�WV�IRU�WKH�DVVHWV�RU�OLDELOLWLHV�WKDW�DUH�QRW�EDVHG�RQ��QREVHUYDEOH�LQS�WV��

�
,I�WKH�LQS�WV��VHG�WR�PHDV�UH�WKH�IDLU�YDO�H�RI�DQ�DVVHW�RU�OLDELOLW��PLJKW�EH�FDWHJRULVHG�LQ�GLIIHUHQW�OHYHOV�
RI�WKH�IDLU�YDO�H�KLHUDUFK���WKHQ�WKH�IDLU�YDO�H�PHDV�UHPHQW� LV�FDWHJRULVHG�LQ�LWV�HQWLUHW��LQ�WKH�VDPH�
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D�WKRULWLHV� WKDW� VHW� R�W� WKH� OLPLWV� WKDW� DQ��RQH��QGHU�ULWHU� FDQ��ULWH� E�� OLQH� VL�H�� FODVV� RI�E�VLQHVV��
WHUULWRU��DQG�LQG�VWU��LQ�RUGHU�WR�HQV�UH�DSSURSULDWH�ULVN�VHOHFWLRQ��0RVW�JHQHUDO�LQV�UDQFH�FRQWUDFWV�DUH�
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D�WKRULW�� LQ�DFFRUGDQFH��LWK� WKH� �2SHUDWLQJ�*�LGHOLQHV� IRU�8QGHU�ULWLQJ���WKRULW���HVWDEOLVKHG�E��
+HDG� 2IILFH�� 7KH� SROLF�� LQFO�GHV� WKH� HVWDEOLVKPHQW� DQG� PDQDJHPHQW� RI� LQV�UDQFH� UHWHQWLRQ� DQG�
UHLQV�UDQFH� SROLF�� LQ� DFFRUGDQFH� �LWK� WKH� �06,*� 5HWHQWLRQ� �� 5HLQV�UDQFH� *HQHUDO� *�LGHOLQHV��
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IRU�ERWK�WUHDW��DQG�IDF�OWDWLYH�UHLQV�UDQFH�DQG�FRPSOLHV��LWK�V�FK�VWDQGDUG���
�
,Q�DGGLWLRQ���QGHU�ULWHUV�DUH�DOOR�HG�WR�E���IDF�OWDWLYH�UHLQV�UDQFH�IRU�DSSURSULDWH�DUUDQJHPHQW�RI�R�U�
QHW�UHWHQWLRQ�DQG�UHLQV�UDQFH�VFKHPH�WR�VHF�UH�VROLG�ILQDQFLDO�VR�QGQHVV�DQG�HQKDQFH�SURILWDELOLW���
�

� �



0L���L�6�PL�RPR�,���UD�FH��RPSD���/LPL�HG�7�DLOD�G��UD�F��
1R�H���R���H�IL�D�FLDO���D�HPH����
)RU���H��HDU�H�GHG�����HFHPEHU������
�
�

� ���

����� �R�FH��UD�LR��RI�L���UD�FH�UL�N��
�
7KH�FRQFHQWUDWLRQ�RI�JURVV�LQV�UDQFH�ULVNV�DQG�QHW�RI�UHLQV�UDQFH�LQ�UHODWLRQ�WR�WKH�W�SHV�RI�LQV�UDQFH�
ULVNV� DFFHSWHG�E�� WKH�%UDQFK� LV� V�PPDULVHG� EHOR����LWK� WKH�FDUU�LQJ�DPR�QW� RI� LQV�UDQFH�FRQWUDFW�
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7KH�VHQVLWLYLW��DQDO�VLV�LV�SHUIRUPHG�RQ�WKH�QHW�ORVV�UHVHUYH�DQG�R�WVWDQGLQJ�FODLPV��EDVHG�RQ�FKDQJHV�
LQ�DVV�PSWLRQV�WKDW�PD��DIIHFW�WKH�OHYHO�RI�OLDELOLWLHV��7KH�DVV�PSWLRQ�WKDW�KDV�WKH�JUHDWHVW�HIIHFW�RQ�WKH�
GHWHUPLQDWLRQ�RI�ORVV�UHVHUYH�DQG�R�WVWDQGLQJ�FODLPV�LV�WKH�H�SHFWHG�ORVV�UDWLR��7KH�WHVW��DV�FRQG�FWHG�
EDVHG�RQ�D�FKDQJH�OHYHO�RI�����DQG�����RI�WKH�ORVV�UHVHUYH�DQG�R�WVWDQGLQJ�FODLPV��QHW�RI�UHLQV�UDQFH�
UHFRYHULHV���
�
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LQ�YDULDEOH�

�
�

,QFUHDVH�
�GHFUHDVH��LQ�
OLDELOLWLHV�

,QFUHDVH�
�GHFUHDVH��LQ�
SURILW�DQG�
+HDG�2IILFH�
�FFR�QW�

�
�
�

�
�

,QFUHDVH�
�GHFUHDVH��LQ�
OLDELOLWLHV�

,QFUHDVH�
�GHFUHDVH��LQ�
SURILW�DQG��
+HDG�2IILFH�
�FFR�QW�

� ���� �L����R�VD�G�%D���� �
1HW�H�SHFWHG�ORVV�UDWLR�� ��� ���������� �������� ���������� ��������
1HW�H�SHFWHG�ORVV�UDWLR� ��� �������� ���������� � �������� ����������

�
����� �DSL�DO�PD�DJHPH�����
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7KH�SULPDU��REMHFWLYHV� RI� WKH�%UDQFK�V� FDSLWDO�PDQDJHPHQW�DUH� WR�HQV�UH� WKDW� LW�KDV�DQ�DSSURSULDWH�
ILQDQFLDO�VWU�FW�UH�� WR�SUHVHUYH�WKH�DELOLW��WR�FRQWLQ�H�LWV�E�VLQHVV�DV�D�JRLQJ�FRQFHUQ�DQG�WR�PDLQWDLQ�
FDSLWDO�UHVHUYH�LQ�DFFRUGDQFH��LWK�QRWLILFDWLRQV�RI�WKH�2IILFH�RI�,QV�UDQFH�&RPPLVVLRQ��7KH�%UDQFK�V�
FDSLWDO�PDQDJHPHQW�LV�DOVR�WR�HQV�UH�VWURQJ�FDSLWDO�I�QG�EDVH�VR�DV�WR�PDLQWDLQ�WKH�FRQILGHQFH�RI�+HDG�
2IILFH�� SROLF�� KROGHUV�� UHLQV�UHUV� DQG� RWKHU� VWDNHKROGHUV� DQG� WR� V�VWDLQ� I�W�UH� GHYHORSPHQW� RI� WKH�
E�VLQHVV��7KH�PDQDJHPHQW�PRQLWRUV� WKH� UHW�UQ� RQ� FDSLWDO���KLFK� WKH�%UDQFK�GHILQHV� DV� UHV�OW� IURP�
RSHUDWLQJ�DFWLYLWLHV�GLYLGHG�E��WRWDO�KHDG�RIILFH�DFFR�QW��
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